Classroom Music Store

Each student will be assigned one of the following roles: music store owner, music buyer, and Internet music seller.  You will be assigned different scenarios.  Discuss and write down what each of you believe would happen in each scenario.

- The music store owner drops the price of CDs from $15 to $5

- The music store owner raises the price of CDs to $40, and music buyer’s income remain the same

- While the price of CDs remains at $40, the Internet music seller offers music downloads for one cent per song.

Your group will now illustrate demand in an economic model:

- Create a demand curve and a supply curve that illustrates the above schedule.
Price     QD     QS

40          1          8

35           2          7

30          3          6

25          4          5

20         5           4

15          6           3

10          7           2

5            8           1

-Circle and name the equilibrium price
- Choose one possible determinant of demand and graph it’s effect on the demand curve (refer to pgs. 180-181).  Choose one possible determinant of supply and graph it’s effect on the supply curve.
You need to explain both determinants.  
- Determine whether CDs have an elastic or inelastic demand and give reasons for your answer.

Place all these elements on a poster, white computer paper, or piece of construction paper.  This will count as a quiz grade.

